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Financing Set for Bank of the South (Japan Times, May 10, 2009, p 6)
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56,000 Children in Asia will Die due to Financial Crisis, ADB Says (Japan Times, May 5, 2009, p 8)
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Bank Says Next G-20 Summit must be a “True Development Summit”

(World Bank website, May 5, 2009)
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WTO Members Appoint Lamy for a Second Term (WTO website)

Aid for Trade will Help Developing Countries Prepare for after the Crisis
(WTO website, May 7, 2009)
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Fixing Fragile States: A New Paradigm for Development

(By Seth Kaplan, presented at the Overseas Development Institute, London, May 6, 2009)
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Global Monitoring Report 2009: A Development Emergency
(World Bank and International Monetary Fund, April 2009)
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UN Conference on the World Financial and Economic Crisis and its Impact on Development
(UN Headquarters, New York, June 1-3, 2009)
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Kyoto Protocol Update:
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India Demands Climate Cash Pledges (Financial Times, April 15, 2009, p 6)

Climate Change Threatens Economic Chaos in Southeast Asia (Japan Times, April 28, 2009, p 4)
US Set for Compromise Bill on Emissions Cuts (Financial Times, May 13, 2009, p 3)
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Financing set for Bank of the South
Japan Times, May 10, 2009, p 6

Agreement has been reached among finance ministers of
participating South American governments on a financing arrangement
for the regional development bank dubbed Banco del Sur — Bank of the
South.

Pending approval by the seven national legislatures, the bank will have
startup capital of $7 billion. Argentina, Venezuela and Brazil each will contribute $2
billion; Uruguay and Ecuador each will contribute $400 million; and Paraguay and
Bolivia each will contribute $100 million.

The Banco del Sur is the brainchild of Hugo Chavez, president of Venezuela,
who proposed it as a counterweight and competitor to the Inter-American
Development Bank (IADB) and even to the World Bank. It was formally established
in November 2007, but according to the Bank Information Center (BIC), a non-
governmental organization which is following its progress, the global economic crisis
has hindered the actual commencement of operations.

Information on the Banco del Sur is available at the Bank Information Center
website: http://www.bicusa.org/en/Institution.21.aspx

56,000 children in Asia will die due to financial crisis,  ° e o

ADB says '
Japan Times, May 5, 2009, p 8 ADB

Analysis by the Asian Development Bank (ADB) indicates that more than
56,000 children in Asia will die due to the global economic crisis. Speaking on the
sidelines of the ADB’s Annual Meeting, held May 2-5 in Bali, Indonesia, managing
director general Rajat Nag discussed the seriousness of the social crisis growing out
of the economic one.

Despite initial hopes, the financial meltdown has cut the rate of economic
growth in Asia’s developing economies to 3.4% in 2009, down from 6.3% in 2008
and 9.5% in 2007. The loss of 56,000 children will be one of the consequences of
this downturn. In citing the figure, Mr. Nag referred also to a World Bank study that
estimates that globally the financial crisis will claim the lives of 400,000 children.

To counteract these effects, the ADB will increase its lending assistance by
more than $10 billion in 2009-2010, to a total of about $32 billion.

The report of the ADB’s analysis is available at
http://www.adb.org/Documents/Reports/Economic-Crisis/default.asp
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Bank says next G-20 Summit must be a “True Development
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The next meeting of the G20 must focus on 'fﬁ?'f G - 20
development financing, especially for Africa, in order to

minimize the impact of the global recession on that region. This was the message
conveyed by the World Bank Vice President for the Africa Region speaking May 5 to
the Washington-based Society for International Development (SID) at its 2009
Annual Conference. The theme of the conference was “Finding Common Ground on
Foreign Aid.”

Obiageli Ezekwesili cautioned the conference attendees that the financial
crisis — the origins of which are totally unrelated to Africa — risk replacing the region’s
relatively healthy growth with “political instability, social unrest and ...humanitarian
disaster.”

Although the SID conference was oriented toward the effectiveness of US aid,
Ms. Ezekwesili directed her appeal more broadly to the G20. This grouping, which
has been in existence for some years, has taken on the higher profile of a global
policy making forum with the recent introduction of leaders’ summits. Thus far two
leaders’ summits have been held -- in Washington, DC in November 2008 (refer to
JX 3:38 November 19, 2008) and in London in April 2009.

Time and place of the third leaders’ summit has not yet been decided, but it
will be before the end of 2009, possibly in New York in September (G20 Information
Centre.)

G20 information is available on the website of the University of Toronto G20
Information Centre, http://www.g8.utoronto.ca/g20/

WTO Members Appoint Lamy for a Second Term

WTO website
Aid for Trade will help developing countries .f“-}
prepare for after the crisis

DOHA  WTO website, May 7, 2009 -

UPDATE ) L .
On April 30, World Trade Organization (WTO) director general Pascal

Lamy was re-appointed to a second 4-year term by the organization’s General
Council. No other candidate had come forth (refer to JX 3:27 November 12, 2008).
Mr. Lamy’s new term will begin September 1, 2009.

In a speech May 7, Mr. Lamy emphasized the importance to developing
countries of aid for trade, which he has characterized as the “Doha twins” (refer to
JX 3:31 December 10, 2008). In his view, aid for the purpose of facilitating trade will
help developing countries prepare themselves for the period after the current global
economic downturn ends. It will help them build their productive capacity, allowing
them to unlock their growth potential and take advantage of existing and new trade
opportunities.

Global trade is now declining rapidly, “in freefall,” as demand for imports by
consumers in wealthy countries collapses (Japan Times, May 10, 2009, p 6).

Mr. Lamy’s speech is available at
http://mwww.wto.org/english/news_e/sppl_e/sppl123_e.htm
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publications and reports

Fixing Fragile States: A New Paradigm for Development
By Seth Kaplan, presented at the Overseas Development Institute, London, May 6, 2009

The problems posed by fragile states and how to deal with them is S
the subject of a new publication presented at a recent event hosted by the
Overseas Development Institute (ODI) of the UK. Seth Kaplan, the
author, is a business consultant to companies in developing countries and h
a foreign policy analyst.

Alina Rocha Menocal of ODI describes Mr. Kaplan's analysis as bringing “a
fresh, if not entirely new, perspective to the discussion.” He looks in particular at
such troublesome and dangerous places as Somaliland, West Africa, Syria, and
Pakistan. His analysis highlights socio-cultural factors and informal institutions in
finding that there are two basic causes of fragility: ¢ a lack of social cohesion; and
¢ a lack of shared, productive institutions, both formal and informal.

These inhibit the ability of a society’s members to work together towards
shared goals and limit the ability of the state to create an effective governance
system. Mr. Kaplan criticizes the approach applied to these situations by Western
governments as unhelpful technocratic solutions focused on formal institutions.

Ms. Menocal’s evaluation of the author’s analysis faults it for equating social
cohesion with ethnic identity. And while agreeing with his criticisms of past donor
policies, ODI's view is that donors, themselves, now recognize that institutional
change cannot be imposed, but must be driven from within.

The “new paradigm” of the book’s title calls for simultaneously empowering
cohesive communities, strengthening the state’s central organs, bridging ethnic and
religious divides and introducing democracy. ODI finds these to be an overly
optimistic, overly ambitious and impractical recipe. Nonetheless, Ms. Menocal flnds
much to agree with in the author’s attention to cultural factors and informal ‘
institutions. (The publication is available through booksellers.)

The ODI commentary on the book is available at
http://blogs.odi.org.uk/blogs/main/archive/2009/05/05/fixing_fragile_states_
seth_kaplan.aspx

Global Monitoring Report 2009: A Development Emergency
World Bank and International Monetary Fund, April 2009

The World Bank/IMF Global Monitoring Report is released each year to
coincide with the sister organizations’ Spring Meetings. It presents an annual update
on progress toward the Millennium Development Goals (MDGS).

The 2009 report is available at
http://web.worldbank.org/WBSITE/EXTERNAL/EXTDEC/EXTGLOBA
LMONITOR/EXTGLOMONREP2009/0,,menuPK:5924413~pagePK:6
4168427~piPK:64168435~theSitePK:5924405,00.html
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M eetings and Conferences

UN Conference on the World Financial and Economic

Crisis and its Impact on Development
UN Headquarters, New York, June 1-3, 2009
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A 3-day United Nations summit conference will convene in early June to
consider “at the highest level” the current severe global economic crisis and identify
short- and long-term responses that will mitigate or neutralize its impact on
vulnerable people. The conference was mandated by a General Assembly
resolution adopted in April of this year.

According to the background note, the conference will “provide a uniquely
inclusive forum to address issues of urgent concern to all nations.” The UN has, in
fact, referred to this event as the “G-192 process,” to differentiate it from the less
inclusive G-8 and G-20 processes. It has, furthermore, designated this conference
as the second UN meeting on international financial and economic architecture, the
first having been the Bretton Woods Conference of 1944.

The June conference will be presided over by Miguel D’Escoto Brockmann,
General Assembly President. A draft outcome document for the approval of UN
member governments has already been prepared. It is a far-reaching call for
measures to bring about both short-term recovery and longer-term systemic
restructuring.

The draft document proposes action on the following key items:

global stimuli for restructuring and survival
finance for restructuring and survival
emergency trade stimulation and debt relief
global and regional reserve systems

global economy regulation and coordination
restructure of international institutions

Information is available at
http://www.un.org/ga/president/63/interactive/uneconference.shtml H

|
At the UN conference there will be a side event on the topic
N/@t@'j “Recovering from the Global Crisis: Towards an Action Plan for
©“%® Africa and the Least Developed Countries,” sponsored by the
United Nations University - World Institute for Development Economics Research
(UNU-WIDER), based in Helsinki, and the UNU Office at the United Nations (UNU-
ONY).
Participants in this side event will consider policy responses and measures
that will insure Africa’s return to the social and economic progress of recent years
after the global crisis ends.

Information on the side event is available at /I L

http://www.ony.unu.edu/events-forums/upcoming/2009/towards-an-
action-plan-for-afr.html
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India demands climate cash pledges

Financial Times, April 15, 2009, p6

Climate change threatens economic chaos in Southeast Asia
Japan Times, April 28, 2009, p 4

US set for compromise bill on emissions cuts
Financial Times, May 13, 2009, p 3

Southeast Asia is one of the regions most vulnerable to damage from global
warming: threatened by falling rice yields, lack of water and high economic costs that
might even lead to armed conflict. In a recent report on the situation, titled The
Economics of Climate Change in Southeast Asia: A Regional Review, the Asian
Development Bank (ADB) describes the potential impact of climate change on the
region and stresses the vital importance of investing now in the adaptation measures
that eventually will be needed.

The findings presented in the report confirm that climate change has ceased
to be strictly an environmental issue, and has become “a major socio-economic
challenge.” The final chapter of the 4-chapter report contains recommendations for
the “Way Forward” globally and in Southeast Asia specifically. The
recommendations include mitigation and adaptation measures, technology transfer
through international cooperation, strengthened governmental coordination,
increased research, and “turning the economic crisis into an opportunity.”

A global framework for reducing and managing climate change after the Kyoto
Protocol lapses in 2012 is being pursued on several fronts. However, two major
obstacles remain to be surmounted: 1) incorporating the United States into the
process; and 2) incorporating the emerging economies into the process.

The administration of Barack Obama has recognized the problem, reversing
the policy of George Bush; but political and economic opposition to some of the
proposals is still strong in the US legislature. The cap-and-trade program that Mr.
Obama favors is disliked in Congress. Compromise measures being worked on in
both houses of Congress reportedly will disappoint some environmental groups but
are acceptable to more moderate ones because of the momentum they will produce.

India, one of the most dynamic emerging economies, has declared that it will
not consider curbing its greenhouse gas emissions unless it receives pledges of
compensatory cash from developed countries. The rich countries, however,
maintain that they cannot talk about money until they have commitments. According
to the Financial Times, India’s “move draws the battle lines between rich and poor
countries and threatens to halt progress on climate change...”

The current objective is to reach consensus on a post-Kyoto
agreement by the next meeting of the UNFCCC in Copenhagen in
December.

Information and highlights from the ADB report are available at
http://www.adb.org/Documents/Speeches/2009/ms2009026.asp
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\' focus on food Q

Concern over food availability and the repercussions of widespread food scarcity are
continuing and, as with many global issues, deepening due to the global economic
downturn. (Refer also to JX 3:37, February 4, 2009.) April 18-20, in Treviso, Italy
the G8 agriculture ministers held their first ever meeting on the issue of food security.
Their communiqué declared agriculture and food security to be at “the core of the
international agenda.”

In their communiqué, the G8 agriculture ministers acknowledged that the
Millennium Development Goal to eradicate extreme hunger by 2015 (part of MDG
#1) is “very far” from being met. To improve the situation, they urged trade
openness, investment in research and a coordinated international strategy.

The United States, which exports half the world’s corn, a third of the soybeans,
and almost a fifth of the wheat, is calling for sharp increases in global
agricultural production. In a recent interview (Financial Times, April 20,
2009, p 4), the Secretary of Agriculture Tom Vilsack couched his appeal
in terms of social stability and national security, saying that “... there are
only three things that ... happen if people do not have food: people ...
riot ...; people migrate to places where there is food ...; or people die.”

Some countries with the necessary financial resources are buying or leasing
long-term vast tracts of land in poor countries to grow food for export back home.
Saudi Arabia has announced a plan to spend $800 million to secure food from
abroad (Financial Times, April 15, 2009, p 6). An earlier plan by South Korea to use
land in Madagascar has been, at least temporarily, derailed by political unrest in that

country.
This route, however, has skeptics and opponents. The skeptics believe that
this approach is only an alternative route to import dependence and 2

prefer to enhance their own domestic production. China, the world’s
biggest agricultural economy and a major consumer of grains, has
rejected the use of farmland in other countries (Financial Times, April
21, 2009, p 3). The opponents dislike the “land-grab” aspect of
creating plantations abroad to feed people back home. The director general of the
Food and Agriculture Organization (FAO) has spoken out several times against this
practice. The FAO is organizing a study of the issue, and the World Bank expects
soon to produce a code of conduct for investing in overseas farmland.

Japan, which is a major food importing country, is planning to finance
agriculture investments in developing countries. This will not be investment in
farmland, however, but rather investment in production to increase the supply of
crops on the global food market (Financial Times, April 29, 2009, p 3).

The communiqué of the G8 agriculture ministers is available at G_8
http://www.g7.utoronto.ca/agriculture/index.html
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